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V sonovs improvement in a broadening circle of 
industrial and commercial activities characterized the 
month of May and the first three weeks of June. Twelve 
weeks of sharply mounting business activity have elapsed 
since the low point of mid-March was reached, with no 
indication of immediate slackening, although normally 
business enters its summer decline at a much earlier date 
than the present. Encouraging also is the fact that, 
although part of the current business stimulus doubtless 
comes from the abandonment of the gold standard and 
inflationary psychology, there is concrete evidence that 
much of the improvement will contribute to permanent 
recovery. 

Of great significance will be the success attained in 
Washington by the Administration during the coming 
months, in detecting and fostering those elements in 
the economic situation out of which will develop cumu- 
lative business improvement. It may be necessary to 
restrain those measures which promise immediate relief 
but which obviously hold a merace of future dangerous 
repercussions. Most commentators agree that up to the 
present time extraordinary discernment has been exercised 
in the management of the legislative program by the 
Washington Administration and that at the present junc- 
ture the unusual power held by the President is to be 
regarded with satisfaction rather than concern. 

Under pressure of the Executive Department, Congress 
has passed during the special session a number of 
measures of epoch making possibilities. Among them 
are the highly constructive laws relating to banking, trans- 
portation, and modification of the Sherman Anti-Trust 
Law. The more radical legislation, however, such as 
provisions for crop destruction, acreage reduction, and 
processing taxes, huge expenditures for public works, and 
the debasement of currency, have caught public attention 
and for the time being, at least, have all but eclipsed 
measures designed to regenerate our basic economic insti- 
tutions. It is to be hoped that business improvement will 
progress rapidly enough to absorb and neutralize any 
possible ill effects which may accompany some of the 
radical economic experiments now being put into effect. 

The daily press constantly calls attention to the conflict 
between ade international policies as they are 
being reflected in the London Conference. Senator 


Couzens, delegate to the London Conference, is quoted as 
having remarked: “Nationalism seems to overshadow 
internationalism at the Conference and American 
domestic policy militates against any international agree- 
ments at this time.” The urgent need for a higher standard 
of living the world over perhaps furnishes the best 
ground for at least a measure of optimism for a favorable 
outcome of the London Conference. In the long run, a 
rising standard of living can be attained only by develop- 
ing closer economic relations among nations. Texas and 
the Gulf Southwest especially need foreign markets for 
their surplus cotton, oil, and animal products. Other 
regions of the United States may have somewhat less 
pressing need for foreign outlets for their products than 
the Gulf Southwest, but all parts of the courtry will fail 
to realize full and permanent business recovery until 
international trade rises substantially above its present 
low level. 

In common with all sections of the country, Texas 
business as a whole has been showing a marked revival 
during the past few weeks. However, on account of the 
wide range of resources in the State, the comparative 
localization of production of many commodities and 
variation in the rate at which prices of the different raw 
materials have been rising, all areas of the State have 
not shared in business improvement to an equal extent. 
The wool and mohair producing region and local areas 
devoted to the intensive production of certain kinds of 
vegetables, notably tomatoes, have had a material rise 
in income. 

This situation is already being reflected in expanding 
retail business as indicated in reports to this Bureau on 
automobile registrations and department store sales. As 
the new cotton crop comes on the market and progress is 
made in raising the price of oil, a wider field of retail 
distribution should feel the stimulating effects of rising 
prices. Livestock products are moving to market in 
greater volume than a year ago, which together with 
gradually rising prices is increasing the farm and ranch 
income over practically the entire State. There is good 
ground for believing therefore that employment condi- 
tions and retail sales in Texas will continue to improve 
with the upward trend of commodity prices which 
apparently is definitely under way. 
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Just published— 


THE BASIS OF THE COMMERCIAL AND 
INDUSTRIAL DEVELOPMENT 
OF TEXAS 


By Evmer H. Jonnson, Industrial Geographer 


Business men confronted with the problem of sound 
business planning to meet business needs in a changing 
economic world will welcome this authoritative inter- 
pretation of the commercial and industrial development 
of Texas in terms of the utilization of its natural 
resources as these are related to the major natural 
regions of the State. 

In addition to an analysis of the basic economic 
relations upon which Texas business is built, this 148 
page bulletin contains 69 maps and charts, graphically 
presenting the historical development of the major 
industries of the State. 

Copies may be obtained at the nominal price of $2 
each by addressing 


BUREAU OF BUSINESS RESEARCH 
THE UNIversITY OF TEXAS 
Austin, Texas 











FINANCIAL 


The threat of currency inflation continues to be the 
most important financial topic of the hour. So far, at 
least, the policy of the Administration with respect to 
inflationary manipulation appears to be uncertain. The 
President seems to be greatly intrigued with the possi- 
bilities of currency tinkering as a price stimulant, but 
more than a little afraid of the dynamite which the 
experiment carries. Not since the departure from the 
gold standard on April 19 has the President authorized 
any actual inflationary move. It now becomes evident 
that the small blocks of governmert bonds purchased in 
the open market by the reserve banks during the past 
few weeks have barely offset equivalent open market sales 
of bankers bills, and thus have involved practically no 
increase in total reserve bank credit. 

If the Administration’s policy might be guessed at. 
for guessing is all that one can do, it would seem that 
the President is hoping that a sustained threat of irflation 
will of itself suffice to raise the price level and induce a 
genuine business recovery, in which event no drastic 
inflationary steps will be taken. However, if the mere 
threat proves to be an insufficient stimulus, then he 
certainly seems to be considering definite moves looking 
toward currency and credit inflation. The first such move 
is almost certain to be an extensive open market buying 
campaign by the reserve banks. The current steady 
replacement of federal reserve notes which requires a 
minimum of 40 per cent gold reserve, with federal reserve 
bank notes requirirg but 5 per cent gold cover represents 
almost certainly a definite plan to build up the free gold 


holdings of the reserve banks in preparation for such a 
campaign. The beginning of this open market buying 
ce-tainly will be interpreted by the stock and commodity 
markets as inflationary and bullish. However, it should 
be remembered that, to the extert that such new buying 
parallels the flotation of new federal government bonds, 
no new federal reserve bank credit will be made available 
to the member banks. 

The opinion expressed above suggests the dilemma fac- 
ing President Roosevelt in connection with the World 
Economic Conference at London. That Conference, obvi- 
ously, will be unable to discuss effectively such all- 
important subjects as tariff reductions, trade agreements, 
and war debts except upon the basis of a partial or 
complete stabilization of the dollar and the pound. Yet 
the mere announcement of any definite plan looking 
toward the stabilization of the dollar exchange rates 
would be interpreted by American speculators as a pre- 
paratory move toward returning to the gold standard and 
as the temporary end of currency inflation. The inevitable 
result would be a drastic drop in the American stock and 
commodity markets. The President, therefore, must decide 
between the possible success of the World Economic 
Conference and the immediate maintenance of the higher 
domestic price level. Just now, it would seem that he 
prefers the latter alternative. 

Statistics reveal further improvement in the barking 
svstem throughout May. Currency in circulation (un- 
adjusted) declined from $5,954,000,000 on May 3 to 
$5,767,000,000 on June 7, the net decline in federal 
reserve notes outstanding being $231,000,000. During the 
same period, total demand deposits of the reporting 
member banks grew from $10,348,000,000 to $10.- 
983,000,000, ar increase of $635,000,000: total loans 
increased from $8,404,000,000 to $8,511,000,000; total 
investment security holdings from $7,884,000,000 to 
$7,974,000,000; and borrowings from the reserve banks 
by all members banks dropped from $400,000,000 to 
$276,000,000. All of these trends are gratifying as they 
indicate an increase in bank funds available for lending 
and a growing inclination on the part of the banks to 
extend credit. 

Data on the reporting member banks in the 11th 
district are presented below. Substantial declines in 
demand deposits and loans from figures a year ago are 
indicated. However, decreased borrowings from the 
federal reserve system and a greater volume of govern- 
ment bond holdings suggest improved liquidity. 


(In Millions of Dollars) 


May May 
1933 1932 
Debits to Individual Accounts.. $478 $529 
Condition of Reporting Member Banks on — — 
Deposits (total) a SD 356 
LENSES AIRY Meee eC Sa CEES RRR, | 126 
NS RGR OE ATS sss ORI an ee UO 210 230 
Borrowings from Federal Reserve —....____ 1 2 
Loans (total) _.__. SUES SMe COE, F | 248 
On Securities ; HOS | 76 
PAS UR Shee Side aire , 147 hiss 
Government Securities Owned Rees wad 90 80 
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COMMODITY PRICES 


Although many individual commodities made impor- 
tant price advances during May in terms of actual in- 
crease as well as in percentage gain, the general list of 
cemmodities, as exemplified in the indexes listed below, 
did not increase very much. Farm prices, however, made 
rather substantial gains when compared with the increases 
for the all-commodity indexes. 

The increases in the retail prices of both food and de- 
partment store items were not exactly to be expected, since 
ordinarily increases in retail prices are supposed to lag 
behind increases in wholesale prices. Some of this in- 
crease is due, of course, to changes in the value of the 


dollar. 


May April May 
1933 1933 1932 
Wholesale Prices: 
U. S. Bureau of Labor Statis- 
tics (1926 = 100) 62.7 60.4 64.4 
a : , § 90.5 84.6 88.8 
The Annalist (1913 = 100) 80.8" 75,0* 
Dun’s $139.93 $133.49 $128.88 
Bradstreet’s $ 802 $ 698 $ 6.68 
Farm Prices: 
U. S. Department of Agricul- 
ture (1910-1914 = 100) 62.0 53.0 56.0 
U. S. Bureau of Labor Statis- 
tice (1926 = 100) 50.2 44.5 46.6 
Retail Prices: 
Food (U. S. Bureau of Labor 
Statistics (1913 = 100). 93.7 90.4 101.3 
Department Stores (Fairchild’s 
Publications) (Jan.1931=100) 70.4 69.4 93.4 


*On gold basis, based on exchange quotations for France, Switzerland, Hol- 
land, and Belgium. 


STOCK PRICES 
The Standard Statistics Company’s index of 421 stocks 


combined rose to an average of 62.9 for May as compared 
with 47.5 for the preceding month and 39.8 in May a year 


ago. The rails group made the largest relative increase. 
May April May 
1933 1933 1932 
Standard Indexes of the 
Securities Markets 
421 Stocks combined 62.9 47.5 39.8 
351 Industrials 65.3 48.8 38.1 
go mais 37.5 26.3 17.4 
37 Utilities ___. 79.2 63.5 67.3 


COMMERCIAL FAILURES 


Although a number of business indexes now show 
definite signs of business improvement, the record of 
commercial failures still stands out as the first in Texas 
to show a pronounced and sustained favorable trend. 
For almost a year now, there have been fewer commercial 
failures in Texas each succeeding month than there were 
in the corresponding month a year before. 

According to weekly reports to the Bureau of Business 
Research of The University of Texas from Dun and Brad- 
street, Inc., 56 commercial firms went into bankruptcy 
during the five weeks of May, or 30 per cent less than 
the number during the corresponding five weeks a year 
ago. Total liabilities amounting to $1,044,000 were 
reported for May, as compared with $1,516,000 during 


May 1932, a decline of 31 per cent. Although both in 
the number of failures and in the total liabilities involved, 
May showed a substantial increase over April, yet there 
are only four cases since 1920 in which either the number 
of insolvencies or their liabilities for May were lower 
than they were this year. 

The total book value of the assets of the failing con- 
cerns amounted to $358,000, or only about 34c on the 
dollar; however, during April, only 28c on the dollar 
was available for creditors on the basis of book value of 
assets. 

Of the total number of failing concerns, 15 were dry 
goods and apparel stores, 8 were manufacturers, 5 each 
were drug stores and combination groceries and meat 
markets, and 4 each were general stores and plumbing 
or electrical shops. 


May April May 
1933* 1933 1932* 
Number _. 56 43 80 
Average Weekly Number 11.2 10.7 16.0 
Liabilities _........ $1,044,000 $ 440,000 $1,516,000 
Assets : 358,000 125,000 936,000 
Average Liabilities 
per Failure 18,640 10,200 18,940 





*Five weeks. 


TEXAS CHARTERS 


A total of 151 new corporations received charters from 
the Secretary of State during May, an increase of 23 per 
cent over the total for the preceding month. Of these, 
59, or more than one-third, had authorized capital stock 
of less than $5,000, whereas only 2 were capitalized at 
$100,000 or more. Total authorized capital stock for the 
151 new corporations was $1,969,704, a decline of 18 
per cent as compared with the total capitalization for 


April. 


May April May 
1933 1933 1932 

Capitalization (In Thou- 

sands of Dollars) $1,970 $2,401 $2,270 
Number __ re 151 123 170 
Number Capitalized at 

less than $5,000 5 59 45 66 
Number Capitalized at 

$100,000 or more... = 6 4 
Classification of New 

Corporations: 

Oil - Pn 40 34 46 

Public Service 2 0 

Manufacturing __. eee 22 26 ll 

Banking-Finance __ 6 8 10 

Real Estate-Building - 13 9 24 

Transportation _.__. 4 2 5 

Merchandising ____. 33 21 47 

General. 31 23 27 
Foreign Permits 35 25 17 


DEPARTMENT STORE SALES 


Department and clothing store sales in Texas, accord- 
ing to reports to the Bureau of Business Research from 
89 stores, were only 2 per cent under those for May a 
year ago. The decline in cumulative sales for the year- 
to-date as compared with a year ago was reduced to 12.6 
per cent, as contrasted with a decline of 16 per cent for 
cumulative sales to the close of April. 
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The ratio of collections to outstanding in 64 stores 
reporting credit information to the Bureau of Business 
Research rose to the highest point for the year so far, 
30.9 per cent; last year in May, this ratio was only 28.5 
per cent, indicating that collections are somewhat better 
than they were at this time last year. At the same time, 
the ratio of credit sales to net sales reached 59.4 per 
cent, with only one other exception also the highest for 
the year so far. As long as collections are maintained, 
and if the volume of sales is thereby increased, an 
increase in the ratio of credit sales to net sales is whole- 
some. 


Number Percentage Change in Dollar Sales 
of ay a Year-to-date 
Stores 1933 from 1933 from 1933 from 
Report- May April Year-to-date 
ing 1932 1933 1932 
Abilene 3 + 24.2 t 3.9 0.1 
Austin 5 — 85 10.3 7.8 
Beaumont 6 sae & Pose 13.9 
Corsicana 3 —Fiz + 19 19.5 
Dallas 8 r 20 ee 10.7 
El Paso 3 — > + 15.6 19.8 
Fort Worth 5 + 27 15.9 13.5 
Galveston 5 10.8 3.6 23.1 
Houston 10 + 10.0 1.9 sect (5 | 
Lubbock 3 3.1 4.1 6.3 
Port Arthur 4 25.5 2.0 65 
San Angelo 3 + 24.7 9.9 t 0.7 
San Antonio 5 —107 10.2 19.2 
Tyler 3 - 8.4 st. 18.8 
All Others 24 “a7 + 3.8 21.6 
STATE 89 “<2 3.3 —126 
Department Stores (Annual 
Volume over $500,000) 17 + 1.0 6.2 12.4 
Department Stores (Annual 
Volume under $500,000) 38 39 25 13.8 
Dry Goods and Apparel 
Stores 1] — 18.8 1.6 25.8 
Women’s Specialty Shops 11 — 143 4.6 28.3 
Men’s Clothing Stores 12 + 63 8.7 7.8 
Hardware Stores* - $9 =) gee 


*According to a report on hardware sales in Texas prepared by the National 
Retail Hardware Association. 


EMPLOYMENT 


The long-awaited upturn in the number of workers on 
payrolls in Texas finally occurred in May. As of May 15, 
the 908 establishments reporting to the Bureau of Busi- 
ness Research of The University of Texas and the United 
States Bureau of Labor Statistics had on their payrolls 
a total of 63,964 workers, a gain of 3.1 per cent over 
the total reported for the preceding month, and, what is 
more important, an increase of 1.1 per cent over the total 
reported as of May 15 a year ago. It was the first time 
since March, 1930, that the number of workers had 
exceeded that on the corresponding date a year earlier. 

Not only is this increase from April to May an unusual 
one on the basis of past experience, but it is widely 
distributed over a great many different industries. Of 
the total of 63,964 workers, 56,224, or about 85 per 
cent, were included in groups which were calling more 
men back to work. Furthermore, 20,416, or about one 
third of the total number of employees, were receiving 
higher average weekly wages than they did a month 
earlier. 


No. of Workers Percentage Change 
Estab- 297?" from from 
lish- May April May May April 
ments 1933 1933 1932 1933 1932 
Amarillo 14 392 380 ek. 422 = BD 
Austin 28 689 679 659 1S. 4D 
Beaumont 28 2,691 2,905 2,676 7.4 + 0.6 
Dallas 106 9,421 9,378 10,056 05° ='52 
El Paso 35. «1365 ~—s «1,461 1,308 6.6 + 4.4 
Ft. Worth 49 4,935 4,790 4,887 ae = 2 
Galveston 24 «#1,474 «(1,227 1,485 + 20.1 0.7 
Houston 76 14,872 14,715 13,806 Te Da eae dg 
Pt. Arthur li 3.206 447 4954 +175 + 6.1 
San Angelo 5 115 116 igs. = BD = OBS 
San Antonio 73. ola (3453, 3183 + 52 7 44 
Waco 22 993 909 =: 1,034 D2: £p 
Wichita Falls 32 719 661 597 8.8 + 20.4 
Miscellaneous 405 17,728 17,202 18,076 3.1 1.9 
STATE 908 63,964 62,051 63,275 = Ui cle | 


Average weekly wages per worker declined slightly, 
from $22.13 in April to $22.02 in May, but because of 
the increase in the number of men on payrolls, the 
average weekly payroll was $1,408,197 in May as 
against $1,372,935 in April, a gain of 2.5 per cent. 

BUILDING PERMITS 


Texas building in May compared more favorably with 
that for the corresponding month a year earlier than has 
been the case in more than two years. The total amount 
of building permits awarded in the 38 cities reporting to 
the Bureau of Business Research was $1,339,549 in May, 
or only 12 per cent less than the $1,523,844 building 


May April May 
1933 1933 1932 

Abilene $ 4,510 $ 502 $ 1,385 
Amarillo} 38,838 4,965 63,255 
Austin _] 111,655 123,025 200,697 
Beaumont 15,530 8,407 38,278 
Brownsville 2,225 415 1,305 
Brownwood 450 1,500 
Cleburne 900 1,165 200 
Corpus Christi 7,230 35,450 30,483 
Corsicana 15,700 1,750 9,725 
Dallas 312,249 188,757 187,410 
Del Rio 2,975 1,985 2,900 
Denison 13,850 725 1,750 
Eastland 12,500 20 
El Paso 7,128 9.297 14,013 
Fort Worth 256,356 388,000 86,262 
Galveston 32,264 27,339 72,893 
Harlingen 2,988 4,582 8,466 
Houston 206,693 182,678 265,405 
Jacksonville 515 1,000 8,875 
Laredo 1,200 1,000 375 
Longview 41,901 44.300 294,794 
Lubbock 6,505 2,085 12,498 
McAllen 6,000 3,075 850 
Marshall 6,602 11,910 5,509 
Paris 13,055 3,172 5,900 
Plainview 29,800 27,000 

Port Arthur 6,032 6,920 6,710 
Ranger 1,500 
San Angelo 575 3,852 2,755 
San Antonio 82,190 77,610 80,479 
Sherman 5,206 4,830 6,596 
Snyder 1,850 

Sweetwater 3,865 420 965 
Temple 3,300 14,000 19,900 
Texarkana 4,500 2,105 930 
Tyler 32,613 270,916 53,585 
Waco 32,562 30,307 32,694 
Wichita Falls 17,237 6,847 2,982 
TOTAL $1,339,549 $1,490,391 $1,523,844 
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permits awarded by these same cities in May 1932; 
although the decline is still considerable, it is dwarfed 
by the size of the declines in previous instances—for more 
than a year, each succeeding month has seen the total 
amount of building permits issued cut down to less than 
half the total for the corresponding month a year earlier. 
Building permits for the month of May have been as 
high as $13,745,000 (in 1928). 

Furthermore, the total of building permits awarded 
was 10 per cent under that for April, although on the 
basis of past experience, a decline of about 19 per cent 
would have been in order. 

Building material prices showed a slight increase in 
May, the building materials part of the Annalist’s index 
of wholesale commodity prices registering 100.7 in May 
as compared with 1006.6 during the preceding month. This 
index is based on the average for 1913 as equal to 100. 


CEMENT 


Production at Portland cement mills in Texas during 
May showed a substantial increase as compared with out- 
put in May a year ago, according to reports from the 
United States Bureau of Mines. Output during May 
totalled 333,000 barrels, or 60 per cent more than the 
208,000 barrels produced in May, 1932; as compared 
with April, however, May output showed a drop of 11 
per cent. 

Shipments amounted to 320,000 barrels, or only 0.9 
per cent less than shipments in May last year, and com- 
pared with 347,000 barrels in April. Shipments were 
short of production by 13,000 barrels. 

At the close of May, stocks at mills totalled 678,000 
barrels, as compared with 666,000 barrels a month 
earlier. Last year at the close of May, stocks amounted 


to 685,000 barrels. 


(In Barrels) 


May April May 
1933 1933 1932 
Production 333,000 u72,000 28,000 
Shipments 5ZU,0UU 34/,0UU 323,000 
Stocks 6/8,0UU 666,000 689,000 
LUMBER 


Grounds for optimism have been clearly evident in the 
record of activity at Southern Pine lumber mills for some 
three months, and the report for May was indeed an 
encouraging one. 

Unfilled orders at Southern Pine mills, one of the most 
significant barometers of lumber mill activity, had risen 
to an average per unit of 763,299 feet on May 27, the 
highest since March 1931, or more than two years. At 
present operating schedules, unfilled orders are sufficient 
for almost four weeks run, the highest since September 
1932. 

Shipments also showed a substantial increase as com- 
pared with both April and May a year ago. Furthermore, 
average weekly shipments exceeded production by prac- 
tically 70,000 feet per unit. 


Output was not increased in proportion to the increase 
in either sales or unfilled orders, average weekly produc- 
tion per unit in May showing a gain of 15 per cent over 


that in April. 


(In Board Feet) 
May April May 
1933 1933 1932 
Average Weekly 
Production per Unit 209,436 182,856 185,197 
Average Weekly 
Shipments per Unit 279,100 225,244 188,695 
Average Unfilled Orders 
per Unit, End of Month 763,299 596,584 523,220 
PETROLEUM 


From the standpoint of use of petroleum products, it 
is of importance to note, according to data recently made 
available, that the world consumed 4 per cent less oil 
products in 1932 than it did in 1931. This small decrease, 
when coupled with the facts of more effective utilization 
of petroleum derivatives, emphasizes the key position 
which the petroleum industry occupies in world economy. 
Furthermore, it has been estimated that, of the total 
world consumption of oil products in 1932, gasoline com- 
prised 40 per cent, kerosene 8 per cent, gas and fuel oil 
39 per cent, lubricating oils 3 per cent, and miscellaneous 
products 10 per cent. That so large a proportion of these 
products is gasoline is rather to be expected; that gas and 
fuel oil makes up almost as large a percentage as gaso- 
line is surprising and emphasizes the keen competition 
between coal and petroleum product for certain uses. 

In connection with the market for oil products in the 
United States, it is important to emphasize certain facts 
pertaining to the automobile demands. It is estimated, 
for instance, that the number of cars in use in this country 
in 1933 is 6.4 per cent less than in 1932. This is obviously 
a very significant developmert affecting demand for 
gasoline and other oil products. In this regard, too, it is 
important to note that the average consumption of gaso- 
line per car has been gaining steadily during the past 
four or five years. This compensating feature, however, 
is not enough to counteract other factors bringing about 
a curtailed consumption. For instance, the demand for 
gasoline (converted to ocrude oil requirements) in 1931 
was 2.2 per cent less than it was in 1930; in 1932, it 
was 8.9 per cent less than it was in 1931; and it is esti- 
mated that for 1933 it will be 4.3 per cent less than it 
was in 1932. That these changing features of demand 
for oil products should be of great interest and of large 
importance to Texas is obvious. 

New developments in Texas, according to the Oil 


Weekly were: 


May April May 

1933 1933 1932 

Permits for New Wells 512 389 1,115 

Wells Completed wer 385 383 833 

on wee 249 251 696 

Gas Wells - 15 7 13 
Initial Production (In 

Thousands of Barrels) 867 792 4,869 


Daily average production according to the American 
Petroleum Institute was: 
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6 TEXAS 
(In Barrels) 

May April May 

1933 1933 1932 
Panhandle 44,650 46,488 51,788 
North Texas 49,090 52,050 50,150 
West Central Texas 20,410 23,000 25,312 
West Texas 159,410 160,175 183,412 
East Central Texas 58,510 58,512 56,750 
East Texas 814,480 283,638 336,950 
Southwest Texas 49,990 49,162 54,188 
Coastal Texas 186,660 154,187 112,712 
STATE 1,383,200 827,212 871,262 
UNITED STATES 2,679,650 2,083,487 2,221,012 
100,086 132,857 254,678 


Imports 


Gasoline sales, as indicated by taxes paid to the State 
Comptroller amounted to 59,633,000 gallons in April as 
compared with 56,991,000 gallons in March and 6l,- 
476,000 gallons in April 1932. 


TEXAS COTTON MANUFACTURING 
Production schedules at Texas cotton mills were 
speeded up during May to levels never ever dreamed of 
earlier in the year. According to reports to the Bureau 
of Business Research from 20 Texas cotton mills, pro- 
duction jumped from a total of 4,888,000 yards in April, 
to 7,003,000 yards in May, or 43 per cent; in one month, 
production, which had been held in check in spite of 
soaring unfilled orders and rapid sales, jumped from a 
low level to one which has been exceeded in only seven 
other months since January 1928. Last year in May, total 
output amounted to 2,618,000 yards. 

Sales began showing improvement some three months 
ago when unfilled orders began their sharp ascent, so 
that the rate of increase did not show such a large gain 
in May as did production. However, sales totalled 
8,878,000 yards in May; with only two exceptions these 
were the highest total sales ever recorded in any one 
month since January, 1927. The May total compares with 
8,086,000 yards for April and 1,611,000 yards for May a 


year ago. 
May April May 
1933 1933* 1932* 
Bales of Cotton Used 7,694 5,121 3,253 
Yards of cloth: 
Produced 7,003,000 4,888,000 2,618,000 
Sold 8,878,000 8,086,000 1,611,000 
Unfilled Orders 16,746,000 15,686,000 3,458,000 
Active Spindles 149,380 142,100 130,774 


Spindle Hours 51,676,000 40,935,000 25,443,000 


Unfilled orders reached 16,746,000 yards at the close 
of May, also among the highest on record for Texas 
mills. This total represented a gain of 6.8 per cent over 
the backlog of 15,686,000 yards at the close of April 
and was more than four times the total at the close of 
May 1932, 3,458,000 yards. 

One cotton mill which has been closed for about 
eighteen months renewed operations, and total active 
spindles operating at the 20 Texas mills in May amounted 
to 149,380; spindle hours operated totalled 51,676,000. 


SPINNERS MARGIN 


Spinners ratio margin declined from 169 in April to 
162 for May. This decline was due entirely to advancing 
prices for the average pence margin was 3.69d in April 
and 3.77d in May. The ratio margin for May last year 
was 189 and the pence margin 4.01d. 
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COTTON BALANCE SHEET 


On June | the indicated supply of cotton in the United 
States was 10,537,000 bales, compared with 11,742,000 
bales on May 1 and 10,900,000 bales on June 1 last year. 
European port stocks and afloat to Europe are 1,657,000 
bales or 320,000 bales more than last year. The results 
are that the balance of the supplies in the United States 
and in European port stocks and afloat to Europe are only 
42,000 bales below last year. 

The above figures usually represent the true position of 
the world’s supply of American cotton, but at the present 
time they do not do so, for, according to Garside of the 
New York Cotton Exchange, the world’s supply of Ameri- 
can cotton is now about 734,000 bales less than on June 
1 last year. The discrepancy is explained, very largely, 
by unusually low mill stocks. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF JUNE 1 


(In Thousands of Running Bales) 


*Revised 
Carry- 

Year over Imports* 
1925-1926 1,610 291 
1926-1927 3,543 333 
1927-1928 3,762 305 
1928-1929 2,536 410 
1929-1930 2,313 364 
1930-1931 4,530 84 
1931-1932 6,369 104 
1932-1933 9,682 104 





*In 500-pound bales. 


Final 
Ginnings Total Consumption Exports Total Balance 
16,123 18,024 5,476 7,357 12,833 5,191 
17,555 21,631 5,960 10,086 16,046 5,985 
12,783 16,850 5,884 6,764 12,648 4,202 
14,297 17,243 5,974 7,507 13,481 3,762 
14,548 17,225 5,322 6,329 11,651 5,574 
13,756 18,370 4,365 6,241 10,606 7,764 
16,595 23,068 4,270 7,898 12,168 10,900 
12,703 22,489 4,839 7,113 11,952 10,537 


The cotton year begins August 1. 
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Based on the average supply-price relations for the last 
seven years, this means a price advance over the price of 
June 14 last year of 140 points in the adjusted gold price 
based on the 1926 index price, or 9.40 cents. When this 
price is further adjusted for the spinners margin and the 
depreciated value of the dollar in terms of gold cur- 
rencies, the price of middling 7/g-inch spot cotton at New 
Orleans should be between 7.80 and 8.20 cents. The 
Bureau supply-chart price indicates a price of 7.85 cents 
in terms of the depreciated dollar. 


COTTON 


“Ifs” in the cotton industry are many. There are all 
the uncertainties that usually accompany new crop pros- 
pects at this season of the year plus a host of contingen- 
cies never before injected into the situation such as crop 
reduction under the farm relief bill, the processing tax, 
the industrial recovery activities, and inflation. 

All available reports indicate that cotton acreage has 
been increased from 8 to 10 per cent over last year and 
that progress of the crop as a whole has been at least up 
to or above average. It is too dry in West Texas and in 
West Oklahoma and parts of the Gulf Coast. There are a 
few spots in the Memphis territory where there has been 
excessive moisture but, on the whole, outlook is favorable. 

Reports available from important foreign cotton grow- 
ing countries indicate a general increase in acreage. The 
indicated increase for the world outside the United States 
is at least 10 per cent. 

The world’s carryover of all cotton August 1 will be 
much less than was indicated even a month ago due to the 
very high rate of consumption during May. It is ex- 
pected that the present rate of consumption will be main- 
tained through June and July at least. If it is, the world 
carryover will be reduced about 2,000,000 bales, or from 
about 18,000,000 bales to 16,000,000 bales. 

The world carryover of American cotton may be re- 
duced 1,000,000 bales, or from about 13,200,000 bales 
last year to 12,200,000 bales August 1 this year. 

There is every indication that a sufficient number of 
farmers will codperate with the Secretary of Agriculture 
to make his crop reduction program effective, especially 
if liberal estimates are made on prospects for this year, 
and provided an equitable division of rertal benefits be- 
tween landlords and tenants can be worked out. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of Texas fruits and vegetables during May 
totalled 7,240 carloads, according to daily reports of the 
United States Department of Agriculture compiled by 
the University of Texas Bureau of Business Research. 
This total represented an increase of 34 per cert over 
that for the preceding month, because of increased load- 
ings of summer vegetables; last year in May, a total of 
7,633 carloads were shipped. 

Tomatoes accounted for 2,703 cars, a total which com- 
pares favorably with records for previous years; last 
year, the tomato deal did not get fully under way until 
June. Onions totalling 2,290 carloads, were shipped in 
May, a movement substantially smaller than the 3,672 
carloads shipped in May a year ago. 


The first watermelons of the season were shipped dur- 
ing May, a total of 46 cars having been loaded. Last 
year in May no watermelons were shipped, the first 
loadings having come in June. Green corn loadings 
totalled 408 cars, a substantial increase over the total of 
74 cars loaded in May last year. Four carloads of 
cantaloupes were shipped; none was shipped last year 
in May. 

Loading of spinach, cabbage, greens, and strawberries 
was just about completed in May: spinach shipments 
totalled 13 cars as against 2 in May last year; cabbage 
loadings were only 54 cars as compared with 543 last 
year; whereas no strawberries whatever were loaded in 
May last year, this year two cars were shipped; no greens 
were shipped during May although last year in May 12 
cars were loaded. 

Nine carloads of sweet potatoes, 952 cars of potatoes, 
10 cars of string and lima beans, 228 cars of cucumbers, 
261 cars of carrots, and 42 cars of beets were also 
included in the May movement. Of these items, only 
carrot shipments exceeded those for May a year ago. In 
addition, last year in May 9 carlots of lettuce were 
shipped. 

According to the United States Department of Agri- 
culture, fruit and vegetable prices improved slightly in 
May, but did not make so large a gain as did agricultural 
prices in general. The index of fruit and vegetable 
prices, which is based on the average for 1909-1914 as 
equal to 100, stood at 68 in May, a gain of 2 points over 
that for the preceding month, but still well below the 
figure for May last year, which was 80. 


(In Carloads) 
May April May 


; 1933 1933 1932 
Mixed Vegetables - Zhe 31 469 
Suisse 13 296 Zz 
Cabbage _.. = 54 231 543 
Sweet Potatoes ; 9 20 64 
Strawberries ~ - 30 
Onions 2200 ~=1827 ©3672 
Lettuce __. 9 
Tomatoes 2,703 182 650 
ES IERIE 952 872 1,080 
Beans—String, Snap, and Lima 10 345 158 
Cucumbers _. x 228 100 626 
Watermelons _... 46 3 
Cantaloupes : : ; 4 1 
OS Soin nea 261 265 228 
Beets __.. Pac 42 80 46 
ee ee ener 13 12 
Green Corn _.. paps 408 27 74 
TOTAL 7,240 5,400 7,633 


POULTRY AND EGGS 


Total interstate rail shipments of poultry and eggs 
during May of 206 cars were almost identical with the 
207 cars moved from the State during May 1932. Ship- 
ments of chickens totalled 106 cars against 117 cars in 
May 1932; turkey shipments of 22 cars were double the 
11 cars shipped last year; while the 78 cars of eggs 
shipped out of the State were almost equal to the total 
of 79 cars shipped out of the State last year. 

Egg shipments from Gulf ports during May appear to 
have been only about one-third as large as in May a year 
ago on the basis of incomplete reports received by the 
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Bureau. Poultry shipments by boat were almost neg- 
ligible. 

Receipts of eggs in Texas from other states of 44 cars 
were 42 per cent greater than the 31 cars received in 


MAY CARLOAD MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 


Cars of Poultry 

Live 
Chickens 
1933 1932 


Dressed 
Turkeys 


Cars of Eggs 
Chickens 
1933 1932 1933 1932 
101 105 24 11 
2 y 13 
Lae 
ee 
14 


Turkeys 
1933 1932 1933 1932 
121 97 
18 


79 


TOTAL 
Intrastate 2 
Interstate 99 105 22 | 
New York 60 43 l 
Illinois 3 
Massachusetts 9 
New Jersey 
Pennsylvania 
Louisiana 
Connecticut 
Missouri 
Georgia 
Michigan 
California 
Alabama 
Florida 
Rhode 
Ohio 
Tennessee 
Mississippi 
South Carolina 
Minnesota 
Delaware 
Kentucky 
North Carolina 
Indiana 
Virginia 
D. of Columbia 
Colorado 


Utah 


3 
] 
2 
] 
4 
8 


8 
4 


] 


Island 


Receipts at Texas Stations 

TOTAL 2 ] 
Intrastate 2 
Interstate ] 

Kansas 

Missouri 

Tennessee 

Illinois 

Georgia 

Alabama 


*These data are furnished the U. S. Department of Agriculture, Division of 
Crop and Livestock Estimates, by railway officials through agents at all stations 
which originate and receive carload shipments of poultry and eggs. The data 
ere compiled by the Bureau of Business Research. 


TEXAS CAR-LOT? SHIPMEN 
Cattle 
1933 1932 
4,736 2,648 
922 662 
5,658 3,310 


TEXAS CAR-LOT? SHIPMENTS OF 


Cattle 
1933 1932 
16,134 15,584 
2,520 2,382 
...18,654 17,966 


rs 


Total Interstate Plus Fort Worth] 
Total Intrastate Omitting Fort Worth 


TOTAL SHIPMENTS 


Total Interstate Plus Fort Worth{ 
Total Intrastate Omitting Fort Worth 


TOTAL SHIPMENTS 


*These data are furnished the United States Bureau of Agricultural Economics by 


stock shipping point in the State; the data are compiled by the Bureau of Business Research. 


coéperation of the Fort Worth Stock Yards Company. 
tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 


1,190 
LIVESTOCK JANUARY 1 TO JUNE 1 


3,192 


4,036 


May 1932. In both years the bulk of the receipts came 
from Kansas. Cold storage holdings of “case equivalent 
of both shell and fresh eggs” in the United States as of 
June 1 amounted to 10,457,000 cases against 8,094,000 
cases on the corresponding date last year according to 
the United States Bureau of Agricultural Economics, an 
increase of 29 per cent. 

The average farm price of eggs in the country as a 
whole rose from 10.3c a dozen on April 15 to 11.8c¢ on 


May 15. 
LIVESTOCK 


Shipments of livestock to Fort Worth and interstate 
points during May totalled 7,604 cars or 70 per cent 
above those of May 1932. All classes of livestock shared 
in the increase. Cattle shipments of 4,736 cars were 79 per 
cent above the 2,648 cars in May 1932. The correspond- 
ing figures for calves are 989 and 549 cars, an increase 
of 80 per cent; hogs 835 and 376 cars, an increase of 
122 per cent; and sheep 1,044 and 901 cars, an increase 
of 16 per cent. 

Total shipments for the first 5 months of 1933 and 
the corresponding movement last year were 25,434 and 
22,537 carloads respectively. 

Shipments of cattle and hogs to the Fort Worth market 
during May showed a marked increase over last year, 
while shipments of calves to this market declined slightly 
and sheep considerably. Shipments of sheep to major 
markets other than Fort Worth, however, increased 
markedly. 

Shipments of cattle to Los Angeles were substantially 
greater than during May last year, while the number of 
hogs shipped to this market in May almost doubled, in 
comparison with a year ago. 

A marked increase occurred in the number of cattle 
and calves shipped to Kansas for summer grazing, while 
there was a slight decrease in the number of cattle but 
a marked increase in the number of calves shipped to 
Oklahoma for this purpose. 

Special note should be made of the marked increase 
of cattle, calves, and hogs shipped from the high plains 
(Panhandle), of cattle and calves from the North Central 
Plains, and of cattle, calves, and sheep from the Edwards 
Plateau and trans-Pecos district. 


OF LIVESTOCK FOR MAY* 


Ho, Total 


1933 1932 
7,604 4,474 
1250 1,122 


8,854 5,596 


Calves 
1933 1932 
989 549 
201 319 
868 


p 
1932 
901 
112 

1,013 


Shee 
1933 
1,044. 
88 


1,132 


gs 
1932 
376 
29 
405 


1933 
835 
39 
874 


Total 
1933 1932 
25,434 22,537 
155 3,932 4,004 


1,614 29,363 26,541 


railway officials through more than 1,500 station agents, representing every live- 
Data on truck shipments to Fort Worth are made possible by the 


Calves 
1932 
2,329 
970 
3,299 


Hog Sheep 
1933 1932 
3,155 3,165 
314 497 
3,469 3,662 


* 1932 
1,459 


1933 
2,953 

204 
3,157 


1933 


894 


{Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 
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